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TAGS: PINT, MARR, PO 

SUBJ: AZORES BASE NEGOTIATIONS 

REF: LISBON 2571 (DTG 311013Z MAR 77) 

SUMMARY: COMMUNIST-LINE NEWSPAPER HAS REPLAYED EARLIER 
"DIARIO DE NOTICIAS" STORY QUOTING TAC COMMANDER AS SAYING 
AZORES BASE WAS ABSOLUTE PRIORITY FROM U.S. POINT OF VIEW. 
SOARES DENIED THAT BASE NEGOTIATIONS WERE ON HIS AGENDA FOR 
MEETING WITH PRESIDENT CARTER. CONSERVATIVE WEEKLY "TEMPO" 
HEADLINED ARTICLE THAT GOP INTENDED TO DEMAND HUGE QUID FOR 
BASE - A STORY PATENTLY DESIGNED TO EMBARRASS GOVERNMENT. 
END SUMMARY. 
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1 . COMMUNIST PAPER ON BASE NEGOTIATIONS: MAR 30 
COMMUNIST-LINE "DIARIO DE LISBOA" PICKED UP EARLIER 
"DIARIO DE NOTICIAS" (DN) STORY ABOUT AZORES BASE 
NEGOTIATIONS (REFTEL). TITLED "ABSOLUTE PRIORITY FOR 
LAIES BASE," ARTICLE REPLAYED MAIN POINTS OF DN STORY 
WITH EMPHASIS ON QUOTE ATTRIBUTED TO GEN GABRIEL 
THAT LAJES WAS AN "ABSOLUTE PRIORITY FROM THE AMERICAN 
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POINT OF VIEW.” 

2. "TEMPO" CLAIMS GOP TO DEMAND HUGE QUID: MAR 31 
ISSUE OF CONSERVATIVE WEEKLY "TEMPO" HEADLINED 
"THE AMERICANS WILL PAY WELL FOR THE UTILIZATION OF 
THE AZORES BASE" WITH ARTICLE SAYING: 

- GOP WILL DEMAND A "HUGE" SUM FOR THE AZORES BASE. 

- SPAIN CONSTRUCTED ITS ENORMOUS SUPERHIGHWAY SYSTEM 
USING AMERICAN MONEY GIVEN FOR THE BASES IN THE SOUTH 
INCLUDING ROTA. 

- IT IS LIKELY THAT U.S. WILL ARRANGE FOR PAYMENT IN THE 
FORM OF PUBLIC WORKS LIKE ROADS, HOSPITALS, AND BRIDGES. 

IN THIS CASE - AS HAPPENED IN SPAIN - THE TECHNICAL 
SUPPORT AND CONSTRUCTION MATERIAL WILL BE AMERICAN. 

- A PART OF THE PAYMENT WILL GO TO THE AZORES. THE 
AMOUNT IS TO BE NEGOTIATED BETWEEN THE SOARES GOVERNMENT 
AND THE SOCIAL DEMOCRATIC AZORES REGIONAL ADMINISTRATION. 

- IT IS UNDERSTOOD THAT PORTUGAL WILL NOT 
IMPEDE UTILIZATION OF THE BASE DURING COURSE OF 
THE AGREEMENT, REGARDLESS OF THE CIRCUMSTANCES. 

3. SOARES DENIES DN STORY: PRIME MINISTER SOARES 
DENIED TO PRESS MAR 30 THAT AZORES BASE NEGOTIATIONS 
WERE ON HIS AGENDA FOR DISCUSSION WITH PRESIDENT 
CARTER (REFTEL). 

4. COMMENT: "TEMPO" STORY IS PATENT ATTEMPT TO 
EMBARRASS THE GOVERNMENT AND IS NOT SUPPORTED BY 

WAY GOP REACTED IN RECENTLY-CONCLUDED RFE/RL NEGOTIATIONS. 
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AT SAME TIME, GOP IS UNDER PRESSURE FROM THE AZOREAN REGIONAL 
GOVERNMENT TO PRODUCE A FAT QUID FOR ISLAND DEVELOPMENT. 
CARLUCCI 
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